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Mr. E.LLenper, from the Committee on Agriculture and Forestry, 
submitted the following 


REPORT 
[To accompany 8. 2697 


The Committee on Agriculture and Forestry, to whom was referred 
the bill (S. 2697) to amend the Agricultural Adjustment Act of 1938, 
as amended, having considered the same, report thereon with a recom- 
mendation that it do pass without amendment, 


STATEMEN' 

Ss. 2697 repeals subsections tg (hj), and (i) of section 359 of the 
Agricultural Adjustment Act of 1938 which permit farmers to plant 
peanuts in excess of their peanut-acreage allotments up to their 1947 
acreage without penalty provided they market the peanuts harvested 
from such excess acreage through agencies designated by the Seer 
tarv of Agriculture for crushing for oil. A similar program was in 
effect for the 1941 and 1942 crops of peanuts and was enacted again 
by Public Law 471, approved March 31, 1950. Under this system, a 
farmer receives full price support for peanuts harvested from his 
acreage allotment and the market price for the peanuts for oil from his 
excess acreage, 

However, ia the opinion of your committee, peanuts | a for oil 
in excess of the peanut-marketing quota creates exc 
to other oilseeds such as cottonseed and 
price-supported by the Government; and, more importantly, 
impair the efficiency of the peanut price-support program 1 
Whenever the Governmeat takes over peanuts uader the price support 
program, most of them are sold immediately for crushing for oil, and 
the cost to the Government is the differeace betweea the support 
price and the market price of peanuts for oil. Therefore, allowing 
producers to grow peanuts for oil in excess of the acreage allotmena 
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adversely affects the price the Government will be paid for the peanuts 
it obtains under the price-support program. Your committee strongly 
recommends that S. 2697 be enacted, as it believes the existing program 
will encourage the extension of the same principle to other dual- 
purpose crops whose prices are being supported by the Governmeat. 

The bill also repeals subsection (f) of section 359 of the Agricultural 
Adjustment Act of 1938, which provides that peanut-marketiag quotas 
shall not apply to nor interfere with the inauguration or operation 
of any program approved by the Secretary of Agvicultuve to establish 
new uses or expand markets for peanuts and peanut products. Your 
committee understands the Department of Agriculture has not made 
any use of this authority and that it is not necessary. 

A favorable report érom the Department of Agriculture on 5. 2697, 
dated March 3, 1952, is attached hereto as a part of this report. 


DEPARTMENT OF AGRICULTURE, 
Washington, D. C., March 8, 1982. 
Hon. ALLEN J. ELLENDER, 
Chairman, Committee on Agriculture and Forestry, 
United States Senate. 

Dear SeEnNatTOR ELLENDER: This is in reply to your request of February 21 
for a report on 3S. 2697, a bill to amend the Agricultural Adjustment Act of 1938, 
as amended. The bill repeals present legislation permitting the marke ting of 
excess oil peanuts without penalty through agencies designated by the Secretary 
of Agriculture by striking out subsections (g), (h), and (i) of section 359. It also 
repeals subsection (f) of section 359. 

When the reenactment of the excess oil provisions was being considered by the 
Kighty-first Congress, the Department expressed its views in opposition to these 
provisions in a letter to your committee dated March 2, 1950, relating to House 
Joint Resolution 398. 

Subsection 359 (f), which this bill would repeal, does not serve any useful pur- 
pose and consequently is not needed by the Department in carrying out its 
respousibilities 

In reviewing this bill, your committee may wish to consider whether this bill, 
if passed, should become effective with the 1952 crop or the 1953 crop. The 
language of the savings clause of the bill would indicate that repeal of the pro- 
visions would be effective with respect to the 1952 crop. 

This Department recommends that the bill be passed. 

The Bureau of the Budget advises that, from the standpoint of the program of 
the President, there is no objection to the submission of this report. 

Sincerely 
H. T. Hutcuinson, 
Assistant Secreiary. 


CHANGES IN EXISTING LAW 


In compliance with subsection (4) of rule XXIX of the Standing 
Rules of the Senate, changes in existing law made by the bill, as re- 
ported, are shown as follows (e xisting law proposed to be omitted is 
enclosed in black brackets; new matter is printed in italic; existing 
law in which no change is proposed is shown in roman): 


AGRICULTURAL ADJUSTMENT Act oF 1938, As AMENDED 


Sec. 359. * ’ 

Cif) The provisions of this section shall not apply to nor interfere with the 
inauguration or the operation of any program approved by the Secretary pursuant 
to authority contained in existing law designed to establish new uses for peanuts 
and peanut products or expand markets for peanuts and peanut products. 

[(g) If the total acreage of peanuts picked or threshed on the farm does not 
exceed the total acreage of peanuts picked or threshed on the farm in 1947, pay- 
ment of the marketing penalty as provided in subsection (a) will not be required 
on any excess peanuts which are delivered to or marketed through an agency or 
agencies designated each year by the Secretary. Any peanuts received under this 
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subsection by such agency shall be sold by such ageney (i) for crushing for oil 
under a sales agreement approved by the Secretary; (ii) for cleaning and shelling 
at prices not less than those established for quota peanuts under any peanut 
diversion, peanut loan, or peanut purchase program; or (iii) for seed at prices 
established by the Secretary. For all peanuts so delivered to a designated agency 
under this subsection, producers shall be paid for the portion of the lot constituting 
excess peanuts, the prevailing market value thereof for crushing for oil (but not 
more than the price received by such agency from the sale of such peanuts), less 
the estimated cost of storing, handling, and selling such peanuts: Provided, That 
for the 1950 crop if the Secretary determines that the supply of any type of peanuts 
is insufficient to meet the demand for cleaning and shelling purposes at prices at 
which the Commodity Credit Corporation may sell peanuts owned or controlled 
by it for such purposes, the Secretary shall permit the sale, for cleaning and 
shelling, of the excess peanuts of such type so delivered. Such sales shall be in 
quantities necessary to meet such demand and at prices not less than those at 
which the Commodity Credit Corporation may sell peanuts owned or controlled 
by it for cleaning and shelling. The proceeds received from the sale of such 
peanuts of such type for cleaning and shelling shall, after deduction of the price 
paid to producers and other costs incurred in connection therewith, including 
estimated cost of proration, be prorated proportionately among all of the pro- 
ducers delivering excess peanuts of such type to designated agencies under this 
section. Any person who, pursuant to the provisions of this subsection, acquires 
peanuts for crushing for oil and who uses or disposes of such peanuts for any pur- 
pose other than that for which acquired shall pay a penalty to the United States 
at a rate equal to the marketing penalty prescribed in subsection (a), upon the 
peanuts so used or disposed of and shall be guilty of a misdemeanor and upon con- 
viction thereof shall be fined not more than $1,000 or imprisoned for not more 
than one year, or both, for each and every offense. Operations under this sub- 
section shall be carried on under regulations prescribed by the Secretary. 

({(h) For the purposes of price support with respect to the 1950 and subsequent 
crops of peanuts, a ‘‘cooperator”’ shall be (1) a producer on whose farm the acreage 
of peanuts picked or threshed does not exceed the farm acreage allotment or (2 
a producer on whose farm the acreage of peanuts picked or threshed exceeds the 
farm acreage allotment provided any peanuts picked or threshed in excess of the 
farm marketing quota are delivered to or marketed through an agency or agencies 
designated by the Secretary without penalty in accordance with the provisions 
of subsection (g) and regulations prescribed by the Secretary. 

{(i) The provisions of subsections (g) and (h) of this section shall not apply 
with respect to any crop when marketing quotas are in effect on the corresponding 
crop for soybeans. J 





